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Annual Meeting of Shareholders 


The Annual Meeting of Shareholders will be 
held in the Auditorium, 2nd Floor Aquitaine 
Tower, 540 - Fifth Avenue South West, 
Calgary, Alberta, on Thursday, July 30, 1970 
at 10:00 a.m. 


Cover 


Winter drilling at Caroline—Alberta foothills. 
S. J. Chad, Voyager Petroleums Ltd. 
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Gross income 


Cash flow 
*per share — weighted average 


Pe eune income . 
*per share — weighted average 


ce gains 
*per share — weighted average 


Net income . 
*per share — weighted average 


Capital expenditures . 
Working capital (deficit) . 
Shareholders’ equity . 
Shares outstanding 


* Shares outstanding 
— 12 month weighted average 


Number of registered shareholders 


OPERATING 


Proven developed oil, condensate 
and natural gas reserves — 


net equivalent barrels 


Exploratory wells drilled . 
successfully completed 


Development wells drilled 
successfully completed 


Seismic survey miles conducted 


Land holdings 
gross acres 
net acres 


Number of employees 


1970 
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431,098 
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1,250,384 
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1,295,674 
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2,331,884 
3,819,744 
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1969 


$ 5/028 


455,948 
21 


67,455 
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508,803 
(115,017) 

$ 866,771 
22,860 


2,197,764 
14 


800,000 


9,984,856 
4,032,193 
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To the Shareholders: 


Voyager Petroleums made its initial public share issue in September 
1969 following its conversion from a private corporation a few months 
earlier. This first annual report on your Company’s activities covers 
the fiscal year April 1, 1969 to March 31, 1970. 


Net income for the period, including extraordinary gains, was nearly 
$1.3 million or 48c a share. 


Eighteen drilling ventures on Voyager lands produced 11 gas wells 
and an oil discovery, for a success ratio of 2 out of 3, increasing the 
Company’s proven reserves considerably. Seismic surveys totalling 300 
miles were carried out to evaluate the Company’s properties. 


We acquired additional lands in Canada’s Arctic and east coast 
offshore regions, as well as in Alberta and in the United States. 
Arrangements were made for extensive exploratory work on several of 
Voyager’s holdings, much of it at no cost to your Company. All permits 
were maintained in good standing and on some of them several years’ 
work commitments have been assumed by other companies in exchange 
for participating interests. 


Industry activity was greatly intensified during the year in the Canadian 
Arctic and off the country’s east coast, the areas of greatest concen- 
tration of Voyager lands. Oil was discovered in the vicinity of our 
Beaufort Sea acreage, a major natural gas find was made in the Arctic 
Islands and oil and gas shows were obtained in several wells drilled 
off Nova Scotia. These developments are all “firsts” for their exploration : 
sectors. 


The Company entered the current fiscal year in a strong working 
capital position and looks forward to improved cash flow with a full 
year’s production from the Zama Lake oil discovery and with gas 
deliveries from 3 of its properties expected to commence in the late 
fall or early winter. 


With last year’s heavy load of organizational and financial work 
completed, our increased staff of technical people are now able to give 
their full attention to exploration and development. New prospects are 
constantly being generated while existing ones are being advanced to 
the drilling stage. The diligent efforts of these employees and those 
who support them in administrative capacities are recognized with 
sincere appreciation. 


We are pleased to inform you that Mr. 
M. T. (Ted) Riback, a director and officer 
of several large Canadian companies, joined 
your Board last December. Mr. Riback has 
already contributed much to the planning 
and direction of Voyager’s activities and we 
are most fortunate to have the benefit of 
his knowledge and experience. 


June 8, 1970 President 
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Experimental ice breaking oil 
tanker MANHATTAN, sup- 
ported by helicopter and 
Canadian icebreaker JOHN A. 
MACDONALD, smashing its way 
through Northwest Passage. 


Courtesy Earle Gray, OILWEEK 


The Year in Review 


Land 


Voyager’s holdings of petroleum and _ natural 
gas rights were further enlarged and diversified 
in the 12-month period. Acquisitions increased 
the gross landspread by 10.5% to 11 million 
acres, while net acreage rose 1.8% to 4.1 mil- 
lion. The rise in the net was held to a rate lower 
than the gross increase by farmout agreements 
involving transfers of partial interests to other 
companies. These arrangements benefit your 
Company by securing performance of exploratory 
work or discharge of rental obligations on the 
lands at no cost or reduced cost to Voyager and 
by bringing cash payments into the Company’s 
treasury. 


The year’s major land acquisitions were: 


331,000 net acres offshore Ellef Ringnes Island, 
where the Panarctic Oils Limited Hoodoo Dome deep 
test well is now drilling, 


43,000 net acres on the Flemish Cap or east 
Grand Banks off Newfoundland, in the vicinity of 
several planned 1970 drilling ventures, 


24,000 net acres in various parts of Alberta, in- 
cluding the deep gas-prospective foothills belt which 
is now attracting a great deal of attention from the 
industry, and 


55,000 net acres in Wyoming’s Green River 
Basin, an area currently undergoing active oil and 
gas exploration. 


Immediately following the close of the fiscal 
period, we purchased 37,000 net acres in the 
Beaufort Sea, adding to properties already held 
by Voyager in the vicinity of the Atkinson Point 
oil discovery made by Imperial Oil Limited in 
January of this year. The latter block is not 
included in the year-end land statistics in the 
table on page 13. 


As a result of farmouts previously mentioned, 
considerable evaluatory work on 2 Canadian 
Arctic Islands offshore land blocks and a block 
in the Beaufort Sea, together containing nearly 


1.5 million gross acres, or more than one-quarter 
of Voyager’s total acreage stake in the rapidly 
growing Arctic oil play, will be financed by other 
companies. Voyager, having received substantial 
cash payments under 2 of the 3 farmout agree- 
ments, retains good participation in each of 
the blocks. 


In another transaction which will reduce your 
Company’s work commitments while keeping its 
land in good standing with ample participation 
in the event of discovery, Voyager's half 
interest in a Hudson Bay permit covering nearly 
400,000 acres was reduced to one-quarter under 
an arrangement by which Mobil Oil Canada Ltd. 
has assumed all work commitments on the lands 
for 3 years. 


Voyager’s land acquisition and retention costs 
in the year ended March 31, 1970, other than 
those incurred in or incidental to exploring to 
earn interests, totalled $1,231,106. In the pre- 
ceding year, for comparison, the Company spent 
$296,269 on land purchases, rentals and renewal 
fees. Under the Company’s full-cost accounting 
policy, these expenditures are capitalized as 
costs of finding oil and gas reserves and they 
form part of the depletion base. 


Exploration and Development 


Voyager’s total capital expenditures on oil and 
gas exploration and development in the fiscal 
year ended March 31, 1970, exclusive of land 
acquisition and retention costs, were $1,018,298, 
as compared with $203,980 in the previous year. 


On-site exploratory work was carried out by 
the Company during the year on lands in the 
Beaufort Sea, the Northwest and Yukon Terri- 
tories, Alberta and Wyoming. All of the drilling 
activity took place in Alberta, where immediate 
or early production can be obtained, building 
cash flow. A total of 84,000 feet of drilling 
resulted in oil and gas discoveries in rocks rang- 
ing in age from Cretaceous through Mississippian 


to. Devonian, at depths varying from 2,500 to 
9,000 feet. Three hundred miles of seismic sur- 
veys were conducted to evaluate the Company’s 
properties. Approximately 7O miles of seismic 
shooting was completed on the Company’s acre- 
age underlying the Beaufort Sea, 190 miles on 
our Alberta properties and 40 miles on those 
in Wyoming. At the same time, considerable 
ground work was laid for near and long-term 
exploration of the Company’s offshore holdings 
in the Beaufort Sea, the Canadian Arctic archi- 
pelago and Hudson Bay through joint ventures 
arranged with others. Voyager also expanded 
its acreage position in the offshore areas of 
eastern Canada. 


Two of the world’s most active and promising 
oil and gas exploration theatres today are the 
Canadian Arctic, where about $75 million will 
be spent in 1970 on various parts of the 450 
million acres now under permit from the Federal 
Government, and the continental shelf off the 
coasts of the Canadian Atlantic provinces, where 
permits covering more than 250 million acres 
have been taken out and seismic and drilling 
operations are rapidly gaining momentum. Voy- 
ager entered both areas in the early stages of 
land acquisition and, consequently, was able to 
acquire extensive and well-located holdings. The 
Company is now adding to its knowledge of the 
relevant geology and making arrangements to 
exploit its position to the fullest possible extent, 
consistent with available resources. 


Expenditures on exploration of these frontier 
regions will be high and, by admitting partners 
so as to maintain moderate participation in sev- 
eral project areas, Voyager reduces its cost and 
risk while broadening its exposure to possible 
discovery. What the Company seeks here are 
large reserves for the future, and many such 
accumulations are likely to be found in the 
exceptionally thick marine sedimentary deposits 
characteristic of the two districts. Imperial’s oil 
strike at Atkinson Point, on the shores of the 
Beaufort Sea about 400 miles east of Prudhoe 


Bay, Alaska, and the Panarctic Oils Limited Drake 
Point natural gas discovery, on Melville Island 
in the Canadian Arctic, point the way in the 
north. Off Canada’s east coast, Shell Canada 
Limited has obtained oil or gas shows in several 
of the wells in its current drilling program. 


NORTHERN CANADA 


Beaufort Sea At March 31, 1970, Voyager 
held 903,000 gross acres (426,000 net) under 
permit in the Beaufort Sea, most of it covered 
by less than 300 feet of water. In relatively 
shallow water such as this, drilling, completion, 
production and transportation operations are 
simplified considerably. 


During the year, Aquitaine Company of Canada 
Limited undertook to meet all work commit- 
ments for 12 years on the lands comprised in 
5 of your Company’s wholly-owned permits 
covering 370,000 acres in this area, in return 
for an undivided 50% interest in the permits. 
Under the same arrangement, Aquitaine agreed 
to meet some of the work commitments on 
adjacent Voyager lands without receiving any 
interest in them and made a cash payment to 
the Company. The total value of Aquitaine’s 
commitments and the payment is estimated to 
be $1.4 million. Extensive seismic surveys, 
expected to commence this summer, will be the 
first work done in the program. 


It is planned to use the seismic equipment 
under contract to Aquitaine to extend the sur- 
veys to cover your Company’s other Beaufort Sea 
holdings if weather and ice conditions permit. 
All of this work was scheduled for completion 
in 1969, but adverse weather restricted our 
activity to the southernmost block. Interpretation 
of the seismic data obtained from the program 
reveals the existence of a good sedimentary 
section and evidence of anomalous structural 
conditions. 


Mackenzie Bay 


Our Beaufort Sea lands are located north of 
the Atkinson Point oil discovery on the route 
traversed by the first voyage through the North- 
west Passage last summer of the experimental 
ice breaking oil tanker Manhattan. A spokesman 
for Humble Oil and Refining Company, the Man- 
hattan’s owner and one of the participants in 
Alaska’s huge Prudhoe Bay oil discovery, indi- 
cated during the ship’s second excursion into 
these waters that regular year-round Arctic crude 
oil tankering operations appear to be feasible. 
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MACKENZIE DELTA -BEAUFORT SEA 


Voyager Land Holdings — 1,222,236 Gross Acres 


Water Depth 


SEA LEVEL 


Proposed Well by other Companies 


Drilling Well by other Companies 


Oil Well 


Abandoned Well 


ARCTIC ISLANDS 
Voyager Land Holdings — 4,383,358 Gross Acres 
Water Depth 
Proposed well by other companies SEA LEVEL 


Drilling well by other companies 


Gas Well 


ISLAND 


Arctic Islands — Offshore In coastal waters 
close to several of the Canadian Arctic Islands, 
your Company owns approximately 1.1 million 
net acres of permit lands in a gross spread of 
4.4 million. This is the area in which Panarctic 
Oils Limited, jointly owned by a group of oil and 
mining companies and the Canadian govern- 
ment, is spending $50 million on oil and gas 
exploration. The first well drilled, at Drake Point 
on Melville Island, resulted in a major gas dis- 
covery with production from 5 separate zones. 
Several other multi-million dollar seismic and 
drilling programs are in progress in the archi- 
pelago or will be started before the year-end. 


All work commitments on our 536,000 acre 
block in Norwegian Bay, between Ellesmere and 


MANHATTAN 
Courtesy Earle Gray, OILWEEK 
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Axel Heiberg Islands, will be taken care of for 
4 years at no cost to Voyager as a result of an 
arrangement made in 1969 with Westcoast 
Production Co. Ltd. Westcoast, which made a 
cash payment to the Company and its associates 
on entering the group, acquired a 50% interest 
in the permits covering the lands. Voyager 
retains a 124%2% share. 


French Petroleum Company of Canada Ltd. 
has assumed 4 years’ work commitments to 
earn a 20% interest in another Arctic Islands 
property under permit to Voyager and 3 other 
companies. In this case, Voyager’s interest of 
25% was reduced to 20% as a result of the 
French Petroleum acquisition. The 591,000 
acres in this farmout are located on the north 
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and west shores of Ellef Ringnes Island, where 
the Panarctic Hoodoo Dome exploratory well is 
now being drilled toward its projected depth of 
14,500 feet. The Elf Oil wildcat probe is going 
down at Cape Norem on Mackenzie King Island, 
some 100 miles to the southwest of your 
Company’s nearest Ellef Ringnes holdings. 


In the Sverdrup Basin, which is the geologi- 
cal province of most of Voyager’s Arctic Islands 
properties, 3 exploratory wells are now being 
drilled by other companies and at least 12 more 
are proposed for the 1970-71 drilling season. 
Surface geological and seismic work is also 
being done throughout the area. 


Surface expression of salt domes, Ellef Ringnes Island — Voyager acreage upper right. 


Courtesy National Air Photo Library, Department of Energy, Mines and Resources, Ottawa (1T438L-65) 


EASTERN CANADA 


Newfoundland - Offshore Your Company holds 
close to 3.1 million gross acres (1.9 million net) 
underlying waters to the southeast and north- 
west of Newfoundland. No exploratory work was 
done on these lands during the year and no 
arrangements were made in that regard. Voyager 
received several proposals concerning its hold- 
ings in this area but considered none of them 
sufficiently attractive to warrant acceptance at 
a time when exploratory activity is accelerating 
rapidly. The Company acquired additional lands 
to fill in its large block on the Flemish Cap 
during the period and is closely following the 
progress of drilling and other exploratory pro- 
grams being carried out by several major and 
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SCALE IN MILES 


EASTERN CANADA OFFSHORE 
Flemish Cap, Grand Banks, Scotian Shelf 


Ea Voyager Land Holdings — 3,071,841 Gross Acres 
Water Depth 


SEA LEVEL 


ee Major Company's Land Holdings 


Other Companies’ Wells 
L Drilling Proposed 


> Abandoned Wells 


large independent oil companies. The huge and 
growing markets of the continent’s eastern sea- 
board promise great reward for any significant 
discovery in the vicinity. 
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CENTRAL ALBERTA GAS PROSPECTS 


rg Voyager Land Holdings — 79,000 Gross Acres 


(&) Voyager Gas Wells +s+++++ Voyager Prospects 


Gas Fields 


WESTERN CANADA 


Alberta) The Company participated in the drill- 
ing of 18 wells in Alberta between April 1, 1969 
and March 31, 1970, of which 12 were explora- 
tory and 6 were development wells. The results 
are shown in the following table: 


OIL GAS DRY TOTAL 


Exploratory 6 5 2 
Development . 0 5 1 6 
Total 1 11 6 18 


At the end of the fiscal year, Voyager owned 
varied interests in 14 productive wells, as com- 
pared with 3 at March 31, 1969, one well having 
been abandoned during the period as no longer 
economically producible. Net productive wells 
at March 31, 1970 totalled 6.5, as against 1.5 
a year earlier. 


Central Plains Natural gas exploration and de- 
velopment accounted for most of the wells drilled 
during the year. 


Six wells were drilled in the Plain area, which 
we had referred to as Akasu prior to the recent 
designation of the Plain gas field by the Alberta 
Oil and Gas Conservation Board. Four of these 
(2.4 net to Voyager) were completed as gas wells, 
adding to the 2 (1.5 net) completed in the 
previous year. Your Company holds interests in 
nearly 30,000 lease acres in this area, 60 miles 
east of the City of Edmonton. 


Our Plain field gas has been contracted to 
Trans-Canada Pipe Lines Limited and deliveries 
are scheduled to begin in September 1970. 
Planning of construction of gathering system 
and plant is proceeding satisfactorily and the 
Flat Lake spur of the Alberta Gas Trunk Line 
will take the gas for the purchaser. Voyager has 
been chosen by the major producers in the field 
to act as interim operator for plant and gathering 
system construction. 


In the Warwick or South Willingdon area, 12 
miles northwest of the Plain gas field, where 
Voyager has more than 8,600 net lease acres 
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NORTH AMERICA 


OIL AND GAS RIGHTS HELD / Acreage at March 31 


1970 1969 


Northern Canada 


Arctic Islands — offshore 
Baffin Island u 
Beaufort Sea 

Foxe Basin 

Hudson Bay 

Northwest Territories 
Yukon Territory 


Eastern Canada 
Newfoundland — offshore 


Western Canada 
Alberta 
Saskatchewan . 


U.S.A. 
Wyoming 


TOTAL 


Gross 


Net 


Gross 


Net 


4,383,358 
1,158,884 
903,372 
493,356 
394,596 
261,009 
173,707 


3,071,841 


114,026 


82,957 


1,109,545 
289,721 
426,294 
123,339 

98,649 
20,881 
13,896 


1,890,710 


77,133 


54,875 


3,500,947 
1,158,884 
903,372 
493,356 
394,596 
261,009 
173,707 


3,028,379 


875,237 
289,721 
611,191 
123,339 
197,298 

20,881 

13,896 


1,847,248 


535357 
25 


11,037,106 


4,105,043 


9,984,856 


4,032,193 


NOTE: Excepting acreage held in western Canada and U.S.A., oil and gas rights are held by permits granted by the 
Crown acting in the right of Canada, and confer upon the holder the right to lease petroleum and natural gas 


rights covering 50% of the permit area. 
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in a spread of nearly 16,000 gross, 3 out of 4 
wells drilled by the Company in the period under 
review resulted in gas completions, while the 
other was abandoned as a dry hole. Voyager has 
an average interest approaching 50% in these 
wells. Under a sales contract, Trans-Canada 
Pipe Lines Limited has made an advance pay- 
ment to the Company for this gas, which is 
expected to go on stream in November, 1970 
after completion of the gathering system and 
plant construction. 


Twenty-five miles. south of the City of Red 
Deer, near Innisfail, the Company and associates 
last summer completed an exploratory test, 
Voyager et al Innisfail 8-9-34-1, as a Devonian 
sour gas and condensate well. This discovery 
was drilled on the basis of information obtained 
from a seismic survey conducted by the Com- 
pany. The first follow-up hole was also completed 
for D-3 gas production and the third attempt was 
unsuccessful. Your Company’s interest in the 
2 producers is approximately 20%. Negotiations 
to market the gas and condensate are now 
under way and it is anticipated that sales will 
commence late in 1970. 

Early in 1970, your Company joined Sun Oil 
Company in the drilling of a 9,300 foot test in 
the Tindastoll Creek area of Central Alberta. This 


Portion of oil production 
facilities — Voyager et al 
Zama 8-21-117-5. 


S. J. Chad, Voyager Petroleums Ltd. 


well was cased as a potential gas-condensate 
producer, and results of production tests are 
now being evaluated with a view to determining 
the potential of the discovery. By participating 
in this venture, your Company earned a net 
2,160 acres surrounding the discovery well. 


Foothills For the past 2 years the Strachan- 
Ricinus region, in the Rocky Mountain foothills 
50 miles west of Red Deer, has been the scene 
of Alberta’s most concentrated exploratory activ- 
ity, with the discovery and development of large 
Devonian reef gas production. Early in 1969, 
Voyager obtained a seismic option on a 14,400- 
acre lease block in the nearby Caroline oil and 
gas producing area and completed a detailed 
seismic survey and subsurface geological map- 
ping of the lands. The results indicated good 
prospects for deep gas discovery. On the basis 
of this information, the Company drilled a 
13,200-foot test which encountered D-3 reef. 
However, the section gave up water on test and 
the well was abandoned in March, 1970. While 
drilling was in progress, Voyager assigned a 
portion of its interest in the farmout agreement 
for a substantial cash consideration, retaining 
a 3442% share in the 3 sections earned. Data 
obtained from the drilling operation is now 
being evaluated. 
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ae 


Farther north in the foothills belt, approxi- 
mately 130 miles west of Edmonton, is a 24,000 
acre block on which Voyager and others secured 
a seismic option during the year. This land, 
known as the Erith River prospect, is at the 
northern end of the Strachan-Obed Devonian 
reef trend. From our own shooting and by agree- 
ment, we obtained 68 miles of seismic explora- 
tory data on this acreage but study has not 
revealed a drillable prospect. 


Voyager has gained useful information in the 
course of these 2 foothills ventures and plans to 
pursue other opportunities in the area. 


Northwest Following a detailed seismic survey, a 
300-barrel per day flowing oil well, Voyager et 
al Zama 8-21-117-5, resulted from a late-1969 
drilling operation in northwestern Alberta. This 
discovery is located on a 640-acre tract in the 
Zama Lake area. Voyager has a 40% working 
interest, subject to its equivalent share of a 
10% gross overriding royalty. Production, from 
a 147-foot net pay section in the Devonian Keg 
River reef, is moved to market via the Rainbow 
pipe line system. Evaluation of the results of 
seismic work carried out by Voyager since the 
discovery has been completed recently and it is 
likely that another well will be drilled on the 
property this year. 


UNITED STATES OF AMERICA 


Wyoming Our wholly-owned United States sub- 
sidiary, Voyager Petroleums, Inc., shares owner- 
ship equally with a U.S. major, Continental Oil 
Company, in 55,000 acres of oil and gas 
leases in the Green River Basin of southwestern 
Wyoming, located approximately 15 miles north 
of the Pinedale gas field. Ninety miles of seismic 
shooting on this block has been done or acquired 
in recent months and the data obtained to date 
indicates the existence of conditions favourable 
for hydrocarbon accumulation in 2 separate 
structures. Negotiations are currently in progress 
to have this prospect evaluated. 
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] Voyager's gas from Plain and Warwick fields 
will move to market via Alberta Gas Trunk 
Line, shown here under construction. 


AGTL photo 


2-3 On and offshore seismic shooting. 
Courtesy Allan James 


4-5 Modern methods of transportation for seismic 
operations under adverse conditions. 


Courtesy Velocity Surveys 


Reserves and Production 


As a result of Voyager’s activity in the Plain, 
Warwick and Innisfail gas fields and its oil dis- 
covery at Zama Lake, the Company’s proven 
developed reserves of crude oil, condensate 
and natural gas were increased during the 12 
months ended March 31, 1970 from 800,000 
to 2,252,000 net equivalent barrels of oil. The 
basis of conversion used by the Company’s 
engineering staff in making this calculation is 
that 15 Mcf of natural gas equals one barrel of 
crude oil. 


Drilling activity to date on our Plain proper- 
ties, while reasonably acceptable as to success 
ratio, has established less than the anticipated 
volume of natural gas reserves. The area is now 
being re-appraised and it is hoped that this study 
will suggest means of making further develop- 
ment of the field more profitable. 


Since our first gas deliveries are not expected 
to be made until September, 1970 and the Zama 
Lake oil well was on continuous production for 
only one month of the fiscal year under review, 
production for the period was minimal, except 
from the Company’s subleases of oil properties 
at Instow, Saskatchewan and Mitsue, Kaybob 
and Pembina, Alberta. 


Financial 


The most notable features of Voyager’s 
financial affairs in the year under review were 
the public sale of 800,000 common shares for 
a net $4.4 million and the receipt by the Com- 
pany of cash payments aggregating $1.2 million 
under farmout agreements affecting certain of 
its properties. The proceeds from the stock issue 
placed your Company in a strong working capital 
position and the farmout revenue was largely 


responsible for the year’s increase in net income 
to $1,295,674, or 47.8c per share, from the 
$67,455, or 3c per share, recorded in the fiscal 
period ended March 31, 1969. The weighted 
average number of shares outstanding during 
the 1969-70 period was 2,713,397, as against 
2,197,764 during the previous fiscal year. 
Operating income for the 1969-70 period, before 
extraordinary gains, was $45,290, or 1.7c per 
share; the decrease of $22,165, or 1.3c per 
share, being due mainly to added administrative 
expense arising from the doubling of staff and 
re-location in larger office premises necessitated 
by Voyager’s expanded program. 


Voyager’s gross income in the fiscal period 
ended March 31, 1969 included approximately 
$80,000 attributable to geological work done by 
its subsidiary, Vista Consulting Ltd. Vista is now 
relatively inactive and no income from that 
source is included in the figures for the year 
under review. Production income was also down 
about $25,000. The combined effect of these 
reductions was more than offset, however, by an 
increase of nearly $190,000 in income from 
investments accumulated during the 6 months 
following receipt of the proceeds of the stock 
issue, and total income before special items 
came to $616,130, as against $576,821 in the 
previous year. 


Cash generated from operations was $431,098 
(16c per share), as compared with $455,948 
(21c per share) for the 12 months ended March 
ile e LOGO: 


After expenditures aggregating nearly $2.3 
million on land acquisition, exploration and 
development, the Company ended the year with 
working capital of $3,819,744, in contrast with 
the deficit of $115,017 at the previous year-end. 


“VOYAGER PETROLEUMS LTD. 


Consolidated Balance Sheet at March 31, 1970 and 1969 


Assets 


CURRENT 
Cash 
Short-term deposits . 
Accounts receivable 
Due from shareholder . 
Debentures of affiliated companies . 


INVESTMENTS AND OTHER ASSETS, at cost 


18 Investment in shares of affiliated companies (Note 3) . 


Refundable deposits 


PROPERTY AND EQUIPMENT, at cost (Notes 2 and 4) 


Petroleum and natural gas properties, 
less accumulated depletion of $778,236 
(1969 — $420,606) : 


Equipment, less accumulated depreciation 
of $37,384 (1969 — $9,206) . 


Signed on behalf of the Board 


Lice Director 


Director 


1970 


$. / Atg 
3,925,000 
321613 


4,318,032 


15,004 
125,210 


140,214 


2,620,149 


75,858 


2,696,007 


$7,154,253 


1969 


60,459 
89,861 
15,623 
36,500 


202,445 


12,524 
109,427 


121358 


837, 49m 


22,040 


859,837 


$1,184,233 


Liabilities 


CURRENT 
Bank loan, secured . 
Accounts payable and accrued . 
Note payable to affiliated company 


PREPAID GAS REVENUE 


Shareholders’ Equity 


SHARE CAPITAL (Note 6) 


Authorized — 7,000,000 shares without nominal 
or par value 
Issued — 3,086,000 shares (1969 — 22,860 shares) 


RETAINED EARNINGS 


1970 


498,288 


498,288 


92,000 


590,288 


4,473,974 
2,089,991 


6,563,965 


$7,154,253 


1969 


$ 150,000 
92,462 
75,000 

317,462 


317,462 


72,454 
794,317 


866,771 


$1,184,233 
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CVOYAGER PETROLEUMS LTD. 


Consolidated Statement of Income and Retained Earnings 


For the years ended March 31, 1970 and 1969 


INCOME 

Production , cee 
Geophysical and geological . 
Interest and other . 


Expenses 
Operating ar ee 
General and administrative . 


Net cash from operations 


Non-cash expense provisions 
Depletion 
Depreciation . 


Operating income . eS: 
Extraordinary gains on sales of: 
— Investments in affiliates (Note 3) 


— Interests in petroleum properties (Note 2) . 


NET INCOME FOR THE YEAR 


RETAINED EARNINGS 
Balance at beginning of year . 


Balance at end of year . 


Earnings per share (Note 7) 
Operating income . 
Extraordinary gains 


Net income for the year . 


1970 


-$ 419,837 


2,228 
194,065 


616,130 


49,699 


>| H135;553 


185,032 


- 431,098 


357,630 
28,178 


385,808 


45,290 


55,070 
1,195,314 


1,250,384 


. $1,295,674 


pate on 
. $2,089,991 


tic 
46.1 


: 47.8c 


1969 


$465,460 
105,557 
5,804 


576,821 


/a,243 
47,654 


120,873 
455,948 


382,344 
6,149 


388,493 
67,455 


$ 67,455 


$726,862 
$794,317 
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Consolidated Statement of Source and Application of Funds 


For the years ended March 31, 1970 and 1969 


Source of Funds 


Net cash from operations . 
Extraordinary gains . 3 
Disposal of petroleum sropenties 
Prepaid gas revenue 


Share capital issued, less ele expenses 


Application of Funds 


Petroleum properties 
Equipment . ; 
Investments and other sees ; 


Increase (decrease) in working capital . 


1970 


$ 431,098 


1,250,384 
109,906 
92,000 
4,401,520 


6,284,908 


2,249,404 
82,480 
18,263 


2,350,147 
$3,934,761 


1969 


$455,948 


626 


71,384 


927,958 


500,249 
8,554 
73,946 


582,749 
$ (54,791) 


21 


22 


“VOYAGER PETROLEUMS LTD. 


Notes to Consolidated Financial Statements 
March 31, 1970 


Principles of Consolidation 


The consolidated financial statements include the 
accounts of the Company and its wholly-owned sub- 
sidiaries, Vista Consulting Ltd. and Voyager Petroleums 
Inc. 


Accounting Policy 


The Company follows the full-cost method of account- 
ing for petroleum and natural gas properties. Under 
this concept, all costs relative to the exploration for 
and the development of oil and gas reserves, whether 
productive or non-productive, are capitalized, including 
applicable administrative expenses. Proceeds from 
disposals of properties and equipment are normally 
applied as a reduction of the cost of the remaining 
assets. Depletion of such costs is provided for by the 
unit of production method based on the estimated 
recoverable reserves of oil and gas. 


During the year, the disposition of interests in ex- 
ploratory permits and a farmout agreement resulted in 
extraordinary gains totalling $1,195,314. These trans- 
actions were not considered to be normal under the full- 
cost method of accounting and therefore have been 
taken into net income for the year. 


Investments and Other Assets 


On December 1, 1969, the Company sold 75% of its 
23.7% interest in an affiliated company for a cash 
consideration of $53,333. However, an additional maxi- 
mum consideration of $231,067 will become payable in 
5 annual instalments if the former affiliate meets 
certain profit levels. 


Petroleum and Natural Gas Properties 


On February 1, 1970, the Company purchased the 
right, title and interest to the production and related 
reserves of certain producing oil lands for $900,000 
cash. When the Company has recovered out of and 
from the net proceeds of production its investment plus 
an agreed upon rate of return, then the Company’s in- 
terest in these oil properties will revert to the original 
owners. Based on production income to March 31, 
1970, the Company computes that this will occur within 
3 years. 


Income Taxes 


Under Canadian income tax law, the Company is 
entitled for tax purposes to deduct intangible develop- 
ment costs such as lease acquisition, exploration and 
drilling costs which have been capitalized for account- 
ing purposes. As a result, no income taxes are payable 
by the Company for the year ended March 31, 1970 
and deductions of $420,301 were available at March 
31, 1970 to be carried forward against future taxable 
income. 


The Canadian Institute of Chartered Accountants 
recommends income tax allocation for all differences 
in timing of deductions for tax and accounting purposes. 
Management is of the opinion that tax allocation with 
respect to intangibles is not appropriate and has made 
no provision thereof. This view of management con- 
forms with general practice in the oil and gas industry 
in Canada and the United States and is accepted by 
the American Institute of Certified Public Accountants. 
If deferred tax accounting had been followed for all 
timing differences between taxable income and reperted 
income, deferred income taxes of $441,686 ($5,538 in 
1969) would have been provided, and net income for 
the year would have been reduced accordingly. The 
accumulated deferred income tax provisions covering 
the current ‘and prior years would have amounted to 
$673,889 at March 31, 1970. 


Share Capital 


On May 27, 1969, the Company was converted into 
a public company and its share capital was reorganized 
so as to: 


(a) eliminate the distinctions between its Class A, B 
and C shares; 


(b) sub-divide each issued and unissued share into 100 
shares; 
(c) increase its authorized share capital to 7,000,000 


no par value shares which may be issued for a con- 
sideration not exceeding $20,000,000. 


Pursuant to an underwriting agreement dated August 
22, 1969 between the Company and Richardson Securi- 
ties of Canada, 800,000 common shares were issued on 
September 17, 1969 for a consideration of $4,480,000. 


During the year, an incentive share option plan was 
established for key employees of the Company under 
which options were granted on 25,000 shares at $4.82 
per share, exercisable on a cumulative basis between 
1971 and 1980. 


Earnings Per Share 


The earnings per share figures are calculated using 
the weighted average number of shares outstanding 
during the respective fiscal years after giving retroactive 
effect to the sub-division of shares on May 27, 1969. 


Executive Remuneration 


The total remuneration paid to officers amounted to 
$70,200, which includes $56,000 paid to those who 
are also directors of the Company. Legal fees paid to 
an officer and director of the Company amounted to 
$8,796. No directors’ fees as such were paid. 


Auditors’ Report 


To the Shareholders of Voyager Petroleums Ltd. 


We have examined the consolidated balance sheet of Voyager Petroleums 
Ltd. and its subsidiaries as at March 31, 1970 and the consolidated state- 
ments of income and retained earnings, and source and application of funds 
for the year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the 
financial position of the companies as at March 31, 1970 and the results of 
their operations and the source and application of their funds for the year 
then ended, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


es eae 


May 22, 1970 Chartered Accountants. 


Calgary, Alberta 
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“VOYAGER PETROLEUMS LTD. 


Incorporated under the Laws of Alberta 


Directors 


Olin E. Buker 

Fern Kahanoff 

Sydney Kahanoff 

George E. Longphee 

Morris T. Riback — all of Calgary, Alberta 


Officers 


Sydney Kahanoff, President 

George E. Longphee, Vice-President 

Fern Kahanoff, Secretary 

Thomas H. P. Livingston, Treasurer and Assistant-Secretary 


Registrar and Transfer Agent 


Montreal Trust Company, Calgary, Alberta; Halifax, Nova Scotia; 
Montreal, Quebec; Toronto, Ontario; Vancouver, British Columbia, and Winnipeg, Manitoba 


Bankers 


Bank of Montreal, Calgary, Alberta 
The Royal Bank of Canada, Calgary, Alberta 


Auditors 
Touche Ross & Co., Calgary, Alberta 


Counsel 


Fern Kahanoff, Calgary, Alberta 


Share Listings 


Canadian Stock Exchange 
Toronto Stock Exchange — ticker abbreviation VPT 


Subsidiary Companies 


Vista Consulting Ltd. 
Voyager Petroleums, Inc., a Colorado Corporation 


United States Banker 
Denver United States National Bank, Denver, Colorado 


Head Office 


Suite 510, Aquitaine Tower 
540 - Fifth Avenue South West 
Calgary 1, Alberta 


Telephone (403) 265-3155 
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